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Study on the Impact of Zhejiang Financial Business Environment on Foreign Investment
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[Abstract] Finance is an important part of urban economy, financial business environment plays an important
role in the introduction of foreign investment. This paper evaluates the financial business environment in
Zhejiang Province by establishing a financial business environment evaluation system, and analyzes the current
situation of foreign investment in Zhejiang Province through the scale of foreign investment, industrial structure,
and sources. Factor analysis and multiple linear regression models are used to conduct in—depth research on the
impact of the financial and business environment on the introduction of foreign capital. The study found that the
improvement of the financial and business environment will have a positive impact on the inflow of foreign capital
in Zhejiang Province. On the basis of factor analysis, the financial environment factor, banking business factor and
labor force factor are obtained. Among them, the financial environment factor and banking business factor have a
significant positive impact on foreign investment in Zhejiang Province, while the labor force factor does not
have an impact on it. Finally, based on the analysis of the empirical results, this paper puts forward suggestions on
optimizing the financial business environment in Zhejiang Province and introducing foreign capital from the
aspects of improving the development level of the financial industry, strengthening the training of financial
talents, deeply tapping the market potential, and promoting the development of financial digitalization.
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