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Risk assessment and prevention strategies for stock pledge financing business
Mingjie Xu
Zhejiang University of Finance & Economics Dongfang College

[Abstract] Stock pledge financing, as a common financing method for enterprises, has been widely used in the
capital market in recent years. Through stock pledge, companies can use their held stocks as collateral to obtain
financial support and meet the funding needs of their business development. However, with the expansion of
stock pledge financing, its potential risk issues are gradually exposed, especially in situations of increased market
volatility and unstable financial conditions of enterprises, where risks become more prominent. This article
analyzes the main sources of risk in stock pledge financing, including market risk, credit risk, liquidity risk, etc.,
explores the key elements of risk assessment, and proposes corresponding prevention and control strategies. The
article believes that measures such as improving risk assessment models, strengthening monitoring of pledged
stocks, establishing reasonable financing leverage, and enhancing corporate information disclosure can help
reduce various risks that may arise during the process of stock pledge financing and provide guarantees for the
healthy development of the capital market.
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