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A Study on the Impact of Tax and Fee Reduction Policies on Local Fiscal Sustainability
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[Abstract] As a core measure of China's supply—side structural reforms, tax and fee reductions have stimulated
market vitality and promoted high—quality economic development while exerting profound effects on the fiscal
balance, debt risks, and long—term development capacity of local governments. Against the backdrop of fiscal
and tax system reforms, this paper analyzes the mechanisms through which tax and fee reductions impact the
fiscal sustainability of local governments from the dual perspectives of short—term pressures and long—term
benefits. Drawing on data and case studies from multiple regions, it explores the challenges faced by local
governments during policy implementation, such as revenue and expenditure contradictions and debt risks.

Furthermore, it proposes targeted optimization pathways to achieve a dynamic balance between tax and fee

reductions and the sustainable development of local public finances.
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