Frontier of Economics Research

ISR AT
FOLeH 1 HeRA 1.002026 4
LEHFA: I IS (ISSND: 3082-8295(0) / 2630-4759(P)

SRRF HBITRR—HT P F IR

A ATHR
1 ARMETHERT 2FFR
2 PaMABCERY THEHFR
DOIL:10.32629/¢j.v9i1.3295

[ E] REAZFZL2BT GG EZARIS . ASRIAIE F 5T 69 5 m I EBR IRNF B ik I
ST FF R T REATIN S . BREA BT FNERERTE T R EAFRAREHTANEG S, &
ESW AN AR ERGAGHEFTARARL R BB TR THEF EQH A, FRESHEA, S
FRNAGTERTRERBTHREQRFER, (KR ERNE = F 2 i, AT AIKE
BRHFBFAT AR BA R E LA A E AT R BN FE | TEK P R TR TR RELE
[(XER] &mEk; BAAE; NEFT

hESES: F283 XHEERIRAS: A

Financial Literacy and Investment Decisions: A Machine Learning Reexamination
Lin He’

1 School of Economics, Hangzhou Dianzi University

Xingpo Ao

2 School of Business Administration, Zhongnan University of Economics and Law
[Abstract] Private investment plays a crucial role in financial markets. This paper uses a machine learning
ensemble model to examine how well financial literacy predicts investors' decisions. Results show that financial
literacy significantly predicts investment behavior. Empirical analysis finds no causal link between financial
literacy and the decision to invest, but a positive effect on investment returns. Heterogeneity analysis indicates
that high financial literacy promotes both investment participation and performance, while low literacy

correlates negatively with both. Based on this, the paper ofters recommendations for Chinese investors, aiming

to help improve investment risk monitoring and regulation of retail investors.
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