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Risk Control Mechanism of Valuation Deviation and Wager Clause Design in Private Equity
Investment Decision
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[Abstract] Private equity investments exhibit significant risk coupling effects between valuation deviations and
performance—based valuation (PBV) clauses. Valuation deviations arise from information asymmetry,
methodological limitations, and divergent stakeholder motivations, while PBV clauses inherently contain flaws
in metric design, implementation mechanisms, and legal enforceability. This interplay creates a risk resonance
that frequently triggers investment disputes. By analyzing the root causes of valuation deviations, failure patterns
of PBV clauses, and risk transmission pathways, this study establishes a comprehensive risk mitigation framework.
The system incorporates multi—dimensional valuation validation, dynamic adjustment mechanisms, scientifically

calibrated metrics, and flexible clause design. It provides actionable insights for private equity funds to optimize

investment decisions and balance stakeholder interests.
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