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The Impact of ESG Performance on Corporate Financing Costs: A Research Study
Ziyi Wang
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[Abstract] The deep penetration of sustainable development concepts in global capital markets has driven the
shift from a single financial performance—oriented corporate value evaluation system to a comprehensive model
that equally emphasizes both financial and non—financial performance. As an integrated framework for
evaluating non—financial performance across environmental, social, and governance dimensions, ESG has
gradually become a core metric for assessing corporate sustainability, long—term operational risks, and overall
competitiveness on a global scale. Corporate financing costs directly reflect the efficiency of capital allocation in
the market and serve as a key determinant of business growth potential and long—term value creation. In an
environment of information asymmetry, pricing decisions by capital providers not only rely on financial data but
also comprehensively evaluate the risks and returns associated with a company's non—financial performance.
This paper outlines the core connotations and fundamental functions of ESG, analyzes the current landscape of
ESG performance and financing costs among domestic enterprises, dissects the transmission pathways of the
three ESG dimensions on corporate financing costs, and examines specific impact effects. By clarifying the
intrinsic mechanisms between the two, it provides theoretical support for enterprises to optimize management
and improve financing conditions.
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