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The Big Short from an Accounting Perspective: Real Estate Financial Bubble Crisis and
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[Abstract] To explore the accounting incentives behind potential bubbles in China's real estate market and the
pathways for financial risk control, this paper draws on the subprime mortgage crisis depicted in the financial
film *The Big Short* as a reference. From an accounting perspective and based on relevant data released by the
National Bureau of Statistics of China, it analyzes the formative incentives of financial bubbles in the real estate
market from the dimensions of accounting information disclosure, financial instrument measurement and
information attestation. It also examines the current financial risks prevailing in China’s real estate sector,
including investment imbalance, high asset—liability ratios and impairment of credit assets. The study finds that
issues such as distorted accounting information, inadequate financial review and ineffective leverage regulation
constitute the core accounting causes for the accumulation of real estate bubbles. On this basis, targeted financial
risk control strategies are proposed, including strict regulation of credit accounting and optimization of asset
allocation, so as to provide practical support from the accounting field for the sound development of the real
estate market.
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