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Governance of Capital Authenticity in Mainland China's First tier and Hong Kong's Second
tier Markets——Cross market risk consistency framework
Manlu Xu
Fortune Max International Asset Management Limited

[Abstract] With the acceleration of the two—way opening of the capital market, mainland enterprises are
increasingly listing in Hong Kong through red chip, VIE, and multi—layer offshore SPV structures. The
authenticity risk of non—standard capital in the primary market is shifting to the secondary market through
cross—border structures. This article constructs an ICMCREF cross market capital risk consistency governance
framework, which takes capital authenticity, compliance, and traceability as the unified core, and achieves
system identification, dynamic monitoring, and closed—loop control through a four layer progressive loop of
“access verification risk quantification fund tracking risk intervention”. By verifying the adaptability and
governance fit of the framework through three typical cross—border listing cases in the TMT field, a cross
market risk analysis system of “risk migration form standardization unified governance” is proposed to provide
quantifiable governance tools for investment institutions, red chip companies, and regulatory authorities.
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