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[Abstract] With the deepening development of the digital and knowledge economies, talent has become a core
element for enterprises to build their competitive edge. The traditional incentive model based on fixed salaries
and short—term performance bonuses can no longer meet the needs of implementing long—term corporate
strategies or retaining key talents. This article first defines the core concept of equity incentives and compares the
applicable scenarios, advantages, and disadvantages of five mainstream incentive models; then examines the
positive impact of equity incentives on corporate operations and development; further analyzes prominent issues
encountered in current implementation practices regarding performance evaluation, incentive design,
accounting disclosure, and behavioral alignment; and finally proposes targeted improvements including
scientifically designed assessment systems, optimized incentive structure frameworks, standardized accounting
disclosures, and enhanced internal governance mechanisms.
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