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Evaluation of Starbucks' profitability and recommendations based on the DuPont Analysis
Method
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Guangxi University of Finance and Economics

[Abstract] The global coffee chain industry is experiencing intensifying competition, with rising costs and store
differentiation posing challenges to the profitability stability of leading enterprises. Using the DuPont analysis
framework as a research tool, this study breaks down profitability into three dimensions—net profit margin,
total asset turnover ratio, and equity multiplier—to conduct a systematic evaluation of Starbucks' profitability
performance during fiscal years 2022—2024. The findings indicate that while Starbucks maintains a solid
overall profitability foundation, it exhibits characteristics including declining net profit margins, diminishing
asset turnover efficiency, and risks inherent in its high—leverage structure; meanwhile, rigid cost increases,
diverging store operational efficiencies, capital structure imbalances, and regional profit disparities constitute
key constraints on profitability improvement. Based on these insights, the study proposes optimization
strategies across four dimensions—cost control, asset management, capital structure, and regional
strategy—providing both theoretical insights and practical recommendations for enhancing profitability in
chain catering enterprises.
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