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Challenges and Governance Innovation in Financial Fraud Auditing: From the Perspective
of the New Accounting Law
Yixuan Ma Yi Liu
Beijing Institute of Graphic Communication

[Abstract] With the rise of a digital economy, financial information is becoming more opaque and
manipulable,with repeated examples of accounting frauds that have proven difficult for auditors to detect and
deal with effectively. The 2024 amendment to the Accounting Law fortifies the regulatory framework for
accounting supervision by broadening its jurisdiction,increasing the consequences of violations; promoting
electronic commerce; imposing sanction based on credit rating; and providing strong legislative basis in
combating money laundering. This report provides a detailed analysis of the three major challenges for auditors
detecting and preventing accounting improprieties in light of the new law: administrative obstacles to
information—sharing,the complexity of fraud schemes , and potential risks associated with technology—based
monitoring and sanctioning for delinquency in loan payments . Based on the aforementioned analysis, this paper
proposes targeted policy recommendations: optimizing the multi—stakeholder collaborative supervision
framework, constructing a digital early—warning system for financial fraud, implementing differentiated and
refined regulatory strategies, and cultivating a diversified co—governance pattern. This study aims to provide
valuable academic reference and practical guidance for improving the quality of audit supervision after the
revision of the Accounting Law in the new era.
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