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Reforms and Challenges in Singapore's Corporate Income Tax System
Wenzhe Qin
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[Abstract] With the implementation of Pillar II rules under the ECD/G20 BEPS 2.0 framework, Singapore's

renowned tax advantages are facing significant challenges. This paper provides a systematic analysis of the major

reforms undertaken by Singapore's corporate income tax system to address these challenges. The study reveals

that the government adopted an institutional defense strategy by introducing the Domestic Minimum

Supplementary Tax (DTT) to prevent tax shifting and shifting incentive mechanisms from traditional tax cuts to

fiscal incentives, while promoting the Qualified Refundable Tax Credit (QRTC) tool. Concurrently, it

comprehensively strengthened non—tax elements—including legal frameworks, administrative systems, and

education—to transition from low—rate competition to competition based on institutional advantages,

demonstrating its strategic capacity to overcome challenges and enhance competitiveness.
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