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The formation and development of the exchange—-traded bond market following the
implementation of China's reform and opening—up policy
Xinyu Huang
Guangxi University

[Abstract] This study examines the period from 1978 to 1995, providing a comprehensive overview of the
establishment and gradual standardization of China's bond market following the initiation of the reform and
opening—up policy. The research reveals that during this period, China's bond market exhibited an overall
pattern characterized by "government bonds taking the lead, followed by corporate bonds, and supplemented by
financial bonds." In terms of trading mechanisms, the market underwent a historic transformation—from early
decentralized over—the—counter trading to centralized trading on the Shanghai and Shenzhen stock
exchanges—thereby laying the groundwork for the emergence of an exchange—traded bond market. Regarding
product innovation, in addition to traditional bonds, the market also conducted early explorations into
government bond futures and convertible corporate bonds; however, this process also exposed significant risks,
such as the "March 27 Government Bond Incident." As the market evolved and risks emerged, the regulatory
framework gradually transitioned from a multi—departmental approach involving the Ministry of Finance, the
People's Bank of China, and the State Planning Commission to the establishment of a dedicated State Council
Securities Commission and the China Securities Regulatory Commission (CSRC), with the legal and regulatory
framework continuously being refined. This paper summarizes the historical lessons learned during this
foundational period and argues that it laid an important foundation for the subsequent standardization and legal
development of China's bond market.
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