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A Study on the Relationship Between ESG Rating Discrepancies and Audit Decisions
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[Abstract] The ongoing development of sustainable capital markets has made ESG performance an important
benchmark for measuring a company's overall value and assessing its operational risks; it is widely utilized in
capital market supervision and corporate valuation practices. Currently, the major domestic rating agencies have
not established a unified evaluation framework, leading to significant discrepancies in the ESG ratings assigned to
the same listed company. This inconsistency disrupts the informational equilibrium in audit practices and can
also influence auditors' risk perceptions and professional decision—making. Building upon the concepts of
information asymmetry and audit risk, this paper examines the underlying logic behind the divergence in ESG
ratings from the perspective of information asymmetry and identifies the determinants of such divergence with
respect to audit pricing, audit opinions, audit resource allocation, and other audit—related behaviors. This study
demonstrates that discrepancies in ESG ratings can exacerbate a company's information environment, increase
various types of audit risks, and prompt auditors to adjust their professional strategies and enhance their audit
prudence. This research contributes to refining the research framework surrounding ESG governance and audit
decision—making, while providing theoretical support for optimizing audit practices and standardizing ESG
rating methodologies in the capital markets.
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