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[Abstract] In the context of the rapidly developing digital economy, the Indonesian government adopts a digital
service tax collection strategy to obtain tax revenue from its hundreds of billions of digital economies. This study
aims to explore the impact of this policy on the development of Indonesia. An analysis of the development of
digital service tax collection policies reveals the government’s efforts to continuously adjust and optimize the tax
system to adapt to the rapid growth of the digital economy. The study found that digital services tax played a
certain role in ensuring tax fairness, promoting fair market competition and protecting domestic employment.
Finally, relevant policy recommendations are put forward. Overall, this tax initiative provides Indonesia with a

powerful means to support the sustainable development of the digital economy while winning a more favorable

position in the global digital economy competition.
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