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Study on the correlation between state—owned capital operation budget and audit: based
on the perspective of whole—process supervision
YuJi Haixu Wang Jiajing Li Xuesong Yin
Xijjing College

[Abstract] As the core component of China's government budget system, the state capital operation budget
serves as a pivotal mechanism for optimizing the national economic structure, enhancing the quality and
efficiency of state—owned enterprises, and supporting major national strategies. Its standardized operations
and effectiveness rely on comprehensive audit supervision. The CPC Central Committee and the State
Council have placed high priority on managing this budget, with President Xi Jinping repeatedly
emphasizing state asset oversight and SOE reform, providing fundamental guidance for full-process
supervision in the new era. In 2024, the State Council further emphasized the deepened implementation of
performance management in state capital operations, requiring audits to focus on "national strategic
alignment and livelihood security" while strengthening evaluations of budget execution outcomes. That
same year, the Ministry of Finance designated Shaanxi Province as a pilot region for "enhancing budget
performance management," mandating exploration of holistic performance assessments for state capital
budgets. This initiative directly facilitates audit integration throughout the budget cycle, establishing a
closed—loop regulatory mechanism covering "budget formulation—execution—performance evaluation."
These developments highlight the intrinsic synergy between state capital operation budgeting and auditing
mechanisms in achieving comprehensive oversight.
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