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Study on the economic relations between tax revenue and GDP in China
——Measurement analysis based on the VECM model
Yu Wang Yuying Wang
Jilin University of Finance and Economics

[Abstract] This study utilized tax revenue and GDP data from 1982 to 2021 and applied the VECM to explore
the economic relationship between the two. The results indicated that the growth rate of tax revenue is higher
than that of GDP and is significantly influenced by changes in GDP, exhibiting a "Kuznets Curve" pattern of
decay. Meanwhile, GDP is affected by both tax revenue and its own inertia, with the latter having a more
pronounced impact.
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