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Governance role and financial transparency of the Audit Committee
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[Abstract] The development of a globalized economy and the complexity of capital markets have increased the
importance of corporate governance structures. The audit committee, as the core of corporate governance, is
responsible for supervising financial reports and ensuring the authenticity and transparency of financial
information. This article examines the relationship between audit committees and financial transparency by
analyzing data from A—share listed companies from 2017 to 2022. The results indicate that establishing an audit
committee and improving its independence and professionalism can enhance the financial transparency of
enterprises. These results remain reliable even after robustness and endogeneity tests. In addition, the role of

audit committees varies among different types of enterprises, especially for non—state—owned enterprises,

optimizing audit committee governance is more important.
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(V) (©) (3) 4 (5)
VARTABLES N mean sd min max
Quality 20, 480 4.645 0. 158 4. 094 4.804
Acex 20,480 0.999 0. 0342 0 1
Indep 20,480 0.414 0. 310 0 1
Prof 20,480 6.998 0. 657 2.773 7.830
lev 20,480 0.416 0. 201 0. 0596 0.933
topl 20,480 0.332 0. 148 0.0184 1
Tcost 20,480 13.95 0. 662 12.21 21.42
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cash 20,480 0.212 0. 149 0. 000553 0.946
roa 20,480 0.0328 0. 137 -1.738 7.446
size 20,480 22.28 1. 327 16. 41 28.61
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(D (2) (3)

VARIABLES Quality Quality Quality
Acex 0. 02635k
(0.009)
Indep 0. 0063k
(0.003)
Prof 0. 006
(0.003)
size 0. 028kk 0. 028kk 0. 0273k
(0.004) (0.004) (0.004)
lev 0.031% 0.031% 0. 032
(0.017) 0.017) (0.017)
topl 0. 0543k 0. 056k 0. 054t
(0.014) (0.014) (0.014)
roa -0.063 -0.063 -0.063
(0.043) (0.043) (0.043)
cash —0. 05240k —0. 052k —0. 0523k
(0.011) 0.011) (0.011)
tang ~0. 050k ~0. 0513k -0. 05 sk
(0.018) (0.018) (0.018)
Tcost 0. 01 0seiee 0. 01 0seiee 0. 010k
(0.002) (0.002) (0.003)
Observations 20, 480 20, 480 20,480
Firm FE YES YES YES
Year FE YES YES YES
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