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Performance evaluation of Livzon Pharmaceutical Group based on EVA
Hongxiao Lu
Guangxi University of Finance and Economics

[Abstract] This paper aims to use the EVA (Earnings Before Interest and Taxes) performance evaluation system
to thoroughly analyze the operating performance of Lizhu Pharmaceutical Group, reveal its competitive position
in the pharmaceutical industry, and provide targeted recommendations for strategic decision—making and
performance improvement. First, it reviews relevant literature, summarizes research on corporate performance
evaluation and the application of EVA across various industries, and highlights EVA's significant advantages in
overcoming the limitations of traditional financial indicators and accurately measuring corporate value creation.
Next, it provides an overview of Lizhu Pharmaceutical Group, including a company profile, key financial data,
and development history. It then calculates the post—tax net operating profit, total capital, and weighted average
cost of capital, and derives the EVA values for Lizhu Pharmaceutical Group from 2020 to 2024, analyzing the
reasons for these fluctuations. Finally, it proposes suggestions to optimize product pricing, strengthen cost
control, improve capital structure, and accelerate innovative drug development, aiming to help the company
enhance its EVA value and achieve sustainable development.
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