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The Impact of Digital Currency on the International Monetary System
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[Abstract] This article focuses on the impact of digital currencies on the international monetary system. Digital
currency exists in digital form and is based on technologies such as cryptography and distributed ledgers. It has
characteristics such as decentralization, traceability, and immutability, covering both legal and virtual digital
currencies. Its rapid development brings new changes to the form of currency and asset classes, which may
reconstruct the international financial system. The article deeply analyzes the characteristics, limitations, and
prospects of different types of digital currencies such as Bitcoin, stablecoins, and central bank digital currencies. It
focuses on exploring the impact of stablecoins on the international monetary system in cross—border payments,
monetary sovereignty, competition with central bank digital currencies, financial regulation, and proposes
corresponding response strategies for China. This is of great significance for understanding the evolution of the
international monetary system in the digital currency era and China's countermeasures.
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