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Financial risk theory interpretation: based on the integration of institutional economics and
information economics
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School of Finance, Yunnan University of Finance and Economics
[Abstract] This paper theoretically elucidates the proposition of financial risk as the core element of modern
economy from the perspective of integrating institutional economics and information economics. By analyzing
the roles of institutional and informational factors in the formation, transmission, and control of financial risks, it
reveals the intrinsic connection between financial risks and modern economic operations. Our research
demonstrates that the symbiotic structure of ambiguous property rights definition and information black boxes
forms a "dual—helix" breeding mechanism for financial risks. The integrated analysis of these two elements

enables a more comprehensive and profound understanding of the essence of financial risks and their core impact

on modern economies.
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