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The Application of Risk Mechanisms in Financial Market Investment Risk Management: A
Practical Perspective
Yingyun Wu
School of Economics Guangxi Minzu University

[Abstract] China has become the world's second—largest wealth management market, with the scale of its stock
and bond markets steadily ranking second globally. Further strengthening the construction of risk mechanisms in
financial investment markets is of great significance for safeguarding national financial security, promoting
high—quality economic development, and protecting the legitimate rights and interests of investors. Based on
this, from the perspective of risk mechanisms, this paper discusses the related concepts, theories, and main
applications of risk mechanisms in financial market investments. It analyzes the current state of risk management
mechanisms in China's financial markets, identifies existing issues and shortcomings such as the relative lag in risk
mechanisms, insufficient cross—border and joint supervision, continuously emerging financial technology risks,
and weak risk awareness. Furthermore, it explores pathways to further enhance the construction of financial
market investment risk mechanisms from macro, meso, and micro levels.
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