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A Study on the Gold Pricing Mechanism from the Perspectives of Marginal Deterioration of
Sovereign Credit Quality and Debt Monetization
Qiyue Zhang Yinghu Hu
Hubei University of Economics

[Abstract] In light of the recent weakening of the correlation between gold prices and U.S. real interest rates, this
paper systematically analyzes the evolutionary patterns and underlying logic of the gold pricing mechanism in the
fiat money era. It first delineates the conventional analytical framework centered on real interest rates, examines its
structural preconditions—including the stable functioning of the dollar—dominated international monetary system
and the predominance of gold's financial investment attribute—and clarifies the inherent limitations of this
framework. Building upon this foundation, the study investigates the impact of emerging structural shifts—namely,
the marginal deterioration of U.S. dollar credibility, the lock—in trajectory of debt monetization, the transformation
of central bank reserve behavior, and oil price disturbances—on the gold pricing mechanism. By constructing a
three—tier analytical structure comprising short—term monetary—financial factors, medium—term fiscal—debt factors,
and long—term monetary system factors, the paper further delineates the evolutionary patterns of gold prices across
different time horizons, price intervals, and macroeconomic environments, thereby offering a systematic
perspective for understanding the dynamic transformation of gold pricing mechanisms. This research provides an
analytical framework for interpreting the structural divergence between gold prices and traditional pricing models,
and holds implications for both the analysis of gold pricing mechanisms from the perspectives of marginal sovereign
credit deterioration and debt monetization, as well as the practice of long—term asset allocation.
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