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A Study on the Impact of Chery Automobile's IPO on Return on Net Assets
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Guangxi University of Finance and Economics

[Abstract] Based on Chery Automobile's first annual financial report following its 2025 Hong Kong listing, this
study reanalyzes the drivers and sustainability of its return on equity (ROE). Using the DuPont analysis method,
the study systematically compares Chery's 2025 financial data with those of Geely Automobile and BYD.
Findings reveal that IPO financing significantly reduced Chery's debt—to—asset ratio from 87.9% to 80.4%,
lowered its equity multiplier from 9.71 times to approximately 5.10 times, restored its short—term debt
repayment capacity to a safe level, and restored ROE from 70.80% in 2024 to 38.40%. However, despite
positive improvements in capital structure, Chery's absolute ROE remains notably higher than its industry
peers, with leverage levels still approximately double those of competitors. Meanwhile, financial expenses
continue to erode profits. The study concludes that while the IPO has opened equity financing channels,
Chery has not fully overcome its reliance on leverage. Its ability to maintain high returns while reducing
leverage in the future hinges on enhancing core profitability and managing implicit risks such as substantial
after—sales provisions.
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