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ESG Performance, Digital Transformation and Corporate Financial Constraints
Zhiyong Liu
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[Abstract] Against the background of China’s ongoing pursuit of high—quality development and the
“dual—carbon” goal, ESG has become increasingly important in evaluating firms’ long—term growth and
sustainable operation. In practice, environmental governance, social responsibility, and corporate governance all
require continuous financial input, so financing constraints may directly affect the implementation of
ESG—related activities. Using Chinese A—share listed companies from 2011 to 2021 as the sample, this paper
examines the relationship between ESG performance and financing constraints, and further discusses the
moderating role of digital transformation. The results show that firms with better ESG performance tend to face
lower financing constraints. At the same time, digital transformation further strengthens this effect. Additional
analysis suggests that the easing effect is more evident in regions with stronger Confucian cultural influence and
higher levels of marketization. This paper supplements the literature on the economic consequences of ESG
from the perspective of financing conditions and also provides evidence for firms seeking to improve governance
outcomes and financing conditions through digital upgrading.
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